Equilibrium analysis In Economic :-
Or market Equilibrium :-
                      Qd = Qs
quantity of demand = quantity of supply 

a)ALinear Model :-




Qd = a-bp   ……..(1)

	






Qs = -c+dp  ……..(2)




Qd =Qs  ……….(3) 



1- Elimination Method :-
a-bp=-c+dp

a+c=dp+bp
a+c=p(d+b) 

p´= [image: image2.png]atc
d+b



  …….(4)
by substitution (4) in (1)





  Qd =a-b [image: image4.png]atc
d+b




Qd = [image: image6.png]a(d+b)—b(a+c)
d+b




       =  [image: image8.png]ad+ab—ab—bc
d+b




 Qd =  [image: image10.png]ad—bc
d+b
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for Exp:- consider the following liner market Model . then find P´ ,Q´  

Qd =Qs  ……..(1)
Qd =18-2P  …….(2)

Qs = -6+6P  …….(3)

18-2P = -6+6P

24=8P  
P´ =[image: image14.png]


  =3  …….(4)
Qd = 18-2(3) =18-6 =12
Qd=Qs





S





D





p





S





D





Q





Qe





Pe








